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PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability 
for the actions or inactions on the part of any other individual member firm or firms.

Independent Auditors’ Report

The Board of Directors of the
Orange County Industrial Development Agency

Report on the Audit of the Financial Statements

Opinions 

We have audited the financial statements of the governmental activities and the discretely presented 
component units of the Orange County Industrial Development Agency (a discretely presented 
component unit of the County of Orange, New York) (“Agency”), as of and for the year ended December 
31, 2022 and the related notes to the financial statements, which collectively comprise the Agency’s 
basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and the discretely presented 
component unit of the Agency, as of December 31, 2022 and the respective changes in financial position 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (“GAAS”) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Agency, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Agency's ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards we:

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Agency's internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Agency’s ability to continue as a going concern for a 
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s 
Discussion and Analysis included under Required Supplementary Information in the accompanying table 
of contents be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries 
of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.
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Other Supplementary Information

Management is responsible for the other supplementary information included in the annual financial 
report. The other supplementary information consists of Statement of Indebtedness - Bonds and Notes 
and Statement of Indebtedness - Straight Lease Transactions but does not include the financial 
statements and our auditors’ report thereon. Our opinion on the financial statements does not cover the 
other supplementary information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
supplementary information and consider whether a material inconsistency exists between the other 
supplementary information and the financial statements, or the other supplementary information 
otherwise appears to be materially misstated. If, based on the work performed, we conclude that an 
uncorrected material misstatement of the other supplementary information exists, we are required to 
describe it in our report. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 15, 2023
on our consideration of the Agency’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Agency’s internal control over financial reporting or on compliance.  That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Agency’s 
internal control over financial reporting and compliance.

PKF O’Connor Davies, LLP
Harrison, New York
March 15, 2023
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Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Management's Discussion and Analysis (Unaudited)
For the year ended December 31, 2022

____________________________________________________________________________

The following Management's Discussion and Analysis ("MD&A") of the Orange County Industrial 
Development Agency ("Agency") provides as an introduction and overview of the financial 
statements of the Agency for the year ended December 31, 2022.  Management’s Discussion 
and Analysis is Required Supplementary Information specified in the Government Accounting 
Standards Board (“GASB”) Statement No. 34.  Following this MD&A are the annual financial 
statements of the Agency together with the notes to financial statements which are important to 
understanding the data presented in the financial statements.  This MD&A highlights certain 
supplementary information to assist with the understanding of the Agency's financial operations.

Financial Highlights for the Year 2022

 The Agency’s net position decreased by $860,309 from $12,178,656 to $11,318,347.
 Operating revenues decreased by $291,710 from $936,759 to $645,049.
 Operating expenses decreased by $485,549 from $1,615,073 to $1,129,524.
 Recovery of funds in the amount of $1,265,000 was recognized in other income during 

2021, where no similar recovery was recognized in 2022.

Summary of Operations

REVENUES
Fees, net of refunds $ 535,010      $ 834,742      $ (299,732)    
Rental income 59,075        99,517        (40,442)      
Other income 50,964        1,274,952   (1,223,988)
Interest income 46,851        (3)                46,854       

Total Revenues 691,900      2,209,208   (1,517,308)

EXPENSES
Administrative 1,035,968 1,511,941 (475,973)    
Projects and special initiatives 30,285        11,303        18,982       
Depreciation 63,271        91,834        (28,563)      
Loss on disposal of assets 422,685      -                  422,685     

Total Expenses 1,552,209   1,615,078   (62,869)      

Change in Net Position (860,309)     594,130      (1,454,439)

NET POSITION
Beginning of year 12,178,656 11,584,526 594,130     

End of year $ 11,318,347 $ 12,178,656 $ (860,309)    

Change20212022
Years Ended December 31,
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Financial Position Summary

Net position serves as an indicator of the Agency’s resources to conduct operations. The 
Agency’s net position was $11,318,347 and $12,178,656 on December 31, 2022 and 2021, 
respectively. 

For details of the Agency’s finances, see the accompanying financial statements and notes 
thereof. 

Overview of the Financial Statements

This annual report consists of the following three parts: Management’s Discussion and Analysis, 
Basic Financial Statements, and Other Supplementary Information. The Financial Statements 
include notes, which explain in detail some of the information included in the basic financial 
statements. 

Required Financial Statements

The Financial Statements of the Agency report information utilizing the full accrual basis of 
accounting. The Financial Statements conform to accounting principles generally accepted in
the United States of America. The Statement of Net Position include information on the
Agency’s assets and liabilities and provide information about the nature and amounts of 
investments in resources (assets) and the obligations to the Agency’s creditors (liabilities). The 
Statement of Revenues, Expenses and Changes in Net Position identify the Agency’s revenues 
and expenses for the years ended December 31, 2022. This statement provides information on 
the Agency’s operations over the past year and can be used to determine whether the Agency
has operated in a surplus or deficiency. 

Financial Analysis of the Agency

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net 
Position provide an indication of the Agency’s financial condition and also indicate that the 
financial condition of the Agency has improved or deteriorated during the last year. The 
Agency’s net position reflects the difference between assets and liabilities. An increase in net 
position over time typically indicates an improvement in financial condition.

Request for Information

This financial report is designed to provide a general overview of the Agency’s finances for all 
those with an interest in the Agency finances.  Questions and comments concerning any 
information provided in this report or requests for additional information should be addressed to 
the Chief Executive Officer, Orange County Industrial Development Agency, 4 Crotty Lane, 
Suite 100, New Windsor, New York 12553.



Orange County Industrial Development Agency

(A Discretely Presented Component Unit of the County of Orange, New York)

Statement of Net Position
December 31, 2022

ASSETS
Cash and equivalents $ 3,971,432   $ 1,820,745   $ 5,792,177   
Investments 5,458,649   -                  5,458,649   
Receivables

Accounts, net of allowance for doubtful 
accounts of $23,259 22,815        -                  22,815        

Due from other governments 66,932        -                  66,932        
Due from primary government -                  1,799          1,799          
Loan, net of allowance for doubtful

accounts of $60,000 -                  15,646        15,646        
Prepaid expenses 15,146        5,048          20,194        
Capital assets being depreciated, net 62,890        -                  62,890        

Total Assets 9,597,864   1,843,238   11,441,102

LIABILITIES

Accounts payable and accrued expenses 109,355      7,827          117,182      
Deposits payable 3,774          -                  3,774          
Due to component unit 1,799          -                  1,799          

Total Liabilities 114,928      7,827          122,755      

NET POSITION
Investment in capital assets 62,890        -                  62,890        
Unrestricted

Designated 225,000      2,451          227,451      
Undesignated 9,195,046   1,832,960   11,028,006

Total Net Position $ 9,482,936   $ 1,835,411   $ 11,318,347

Government Unit
Primary Component

TotalOCIDA OCFC

See notes to financial statements
6



Orange County Industrial Development Agency

(A Discretely Presented Component Unit of the County of Orange, New York)

Statement of Revenues, Expenses and Changes in Net Position
Year Ended December 31, 2022

OPERATING REVENUES
Charges for services

Closing fees $ 195,000      $ 103,117      $ 298,117      
Rental income 59,075        -                  59,075        
Application fees 27,500        5,000          32,500        
Administrative fees 204,393      -                  204,393      
Other income 50,964        -                  50,964        

Total Operating Revenues 536,932      108,117      645,049      

OPERATING EXPENSES
Projects and special initiatives 26,000        4,285          30,285        
Payroll 244,745      -                  244,745      
Payroll taxes 55,680        -                  55,680        
Rent 252,502      -                  252,502      
Professional fees 215,628      9,074          224,702      
Advertising 49,726        -                  49,726        
Repairs and maintenance 26,423        -                  26,423        
Telephone 49,215        -                  49,215        
Utilities 20,067        -                  20,067        
Office and miscellaneous 37,382        -                  37,382        
Travel and entertainment 6,119          -                  6,119          
Loan administration fees -                  1,944          1,944          
Bad debt 52,602        (14,579)       38,023        
Insurance 20,208        9,232          29,440        
Depreciation 63,271        -                  63,271        

Total Operating Expenses 1,119,568   9,956          1,129,524   

Income (Loss) from Operations (582,636)     98,161        (484,475)     

NON-OPERATING REVENUES (EXPENSES)
Interest Income 42,752        4,099          46,851        
Loss on disposal of assets (422,685)     -                  (422,685)     

Total Non-Operating Revenues (Expenses) (379,933)     4,099          (375,834)     

Change in Net Position (962,569)     102,260      (860,309)     

NET POSITION
Beginning of year 10,445,505 1,733,151   12,178,656

End of year $ 9,482,936   $ 1,835,411   $ 11,318,347

TotalOCIDA OCFC
Government Unit

Primary Component

See notes to financial statements
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Orange County Industrial Development Agency

(A Discretely Presented Component Unit of the County of Orange, New York)

Statement of Cash Flows
Year Ended December 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from closing and other fees $ 527,268      $ 212,913      $ 740,181      
Cash paid for goods and services (718,935)     (22,335)       (741,270)     
Cash paid for salaries and benefits (300,425)     -                 (300,425)     

Net Cash from Operating Activities (492,092)     190,578      (301,514)     

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (5,458,649)  -                 (5,458,649)  
Interest income 42,752        4,099          46,851        

Net Cash from Investing Activities (5,415,897)  4,099          (5,411,798)  

Net Change in Cash and Cash Equivalents (5,907,989)  194,677      (5,713,312)  

CASH AND EQUIVALENTS
Beginning of year 9,879,421   1,626,068   11,505,489

End of year $ 3,971,432   $ 1,820,745   $ 5,792,177   

RECONCILIATION OF INCOME (LOSS) FROM OPERATIONS
TO NET CASH FROM OPERATING ACTIVITIES

Income (loss) from operations $ (582,636)     $ 98,161        $ (484,475)     
Adjustments to reconcile income (loss) from operations

to net cash from operating activities
Depreciation 63,271        -                 63,271        
Changes in operating assets and liabilities

Accounts receivable 43,938        -                 43,938        
Due from primary government -                 (1,799)         (1,799)         
Loan receivable -                 92,016        92,016        
Prepaid expenses 924             4,450          5,374          
Accounts payable and accrued expenses (5,318)         (2,250)         (7,568)         
Deposits payable (1,000)         -                 (1,000)         
Due to component unit (11,271)       -                 (11,271)       

Net Cash from Operating Activities $ (492,092)     $ 190,578      $ (301,514)     

TotalOCIDA OCFC

Primary
Government

Component 
Unit

See notes to financial statements
8
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Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Notes to Financial Statements
December 31, 2022
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Note 1 - Organization

The Orange County Industrial Development Agency (“Agency”) was created in 1972 under the Laws of 
New York State for the purpose of encouraging economic growth in Orange County, New York. The 
Agency is exempt from federal, state, and local income taxes. The Agency’s present function is to promote 
economic development through a program of incentive-based allocations that assist in the construction, 
equipping and maintenance of specific types of projects and facilities to advance the health, prosperity, and 
economic welfare of the County’s citizens by retaining and creating jobs and attracting new business. 

Note 2 - Summary of Significant Accounting Policies

A. Financial Reporting Entity

The Agency has been identified as an organization related to the County.  In accordance with the 
criteria enumerated in Governmental Accounting Standards Board (“GASB”) Statement No. 61, the 
Agency’s financial statements have been discretely presented in the County’s financial statements.

The financial reporting entity consists of a) the primary government, which is the Agency, and b) 
other organizations for which the nature and significance of their relationship with the Agency are 
such that exclusion would cause the reporting entity’s financial statements to be misleading or 
incomplete as set forth by GASB. 

During 2010, the Orange County legislature sponsored the formation of the Orange County Funding 
Corporation (the “Corporation”), a component unit of the Agency that would work with organizations 
and local municipalities for the financing of civic facilities. The Corporation is exempt from federal, 
state, and local income taxes. The Legislature appoints the membership of the Orange County 
Funding Corporation. The directors of the Orange County Funding Corporation are the same as the 
Orange County Industrial Development Agency.

B. Basis of Accounting

The financial statements of the Agency have been prepared in conformity with accounting principles 
generally accepted in the United States of America as applicable to governmental units.  GASB is 
the accepted standard setting body for establishing governmental accounting and financial reporting 
principles.  The Agency reports its operations on the accrual basis of accounting. Under the accrual 
basis of accounting, revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred.  

The Agency distinguishes operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services in connection with the Agency’s 
principal ongoing operation.  The principle operating revenue of the Agency is rental of real property 
and administration fees. Operating expenses include personnel services and benefits, professional 
fees and planning services.  All revenue and expenses not meeting the definition are reported as 
non-operating revenues and expenses.



Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Notes to Financial Statements (Continued)
December 31, 2022

Note 2 - Summary of Significant Accounting Policies (Continued)
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C. Assets and Net Position

Cash and Equivalents, Investments and Risk Disclosure

Cash and Equivalents - Cash and equivalents consist of funds deposited in demand 
deposit accounts, time deposit accounts and short-term investments with original maturities 
of less than three months from the date of acquisition.

The Agency’s deposits and investment policies are governed by State statutes.  The 
Agency has adopted its own written investment policy which provides for the deposit of 
funds in FDIC insured commercial banks or trust companies located within the State.  The 
Agency is authorized to use demand deposit accounts, time deposit accounts and 
certificates of deposit.

Collateral is required for demand deposit accounts, time deposit accounts and certificates 
of deposit at 100% of all deposits not covered by Federal deposit insurance.  The Agency 
has entered into custodial agreements with the various banks which hold their deposits. 
These agreements authorize the obligations that may be pledged as collateral. Such 
obligations include, among other instruments, obligations of the United States and its 
agencies and obligations of the State and its municipal and school Agency subdivisions.

Investments - Permissible investments include obligations of the U.S. Treasury, U.S. 
Agencies, repurchase agreements and obligations of New York State or its political 
subdivisions.

The Agency follows the provisions of GASB Statement No. 72, “Fair Value Measurement 
and Application”, which defines fair value and establishes a fair value hierarchy organized 
into three levels based upon the input assumptions used in pricing assets. Level 1 inputs 
have the highest reliability and are related to assets with unadjusted quoted prices in 
active markets.  Level 2 inputs relate to assets with other than quoted prices in active 
markets which may include quoted prices for similar assets or liabilities or other inputs 
which can be corroborated by observable market data. Level 3 inputs are unobservable 
inputs and are used to the extent that observable inputs do not exist.  

Risk Disclosure

Interest Rate Risk - Interest rate risk is the risk that the government will incur losses 
in fair value caused by changing interest rates. The Agency does not have a formal 
investment policy that limits investment maturities as a means of managing its 
exposure to fair value losses arising from changing interest rates. Generally, the 
Agency does not invest in any long-term investment obligations.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank 
failure, the Agency’s deposits may not be returned to it. GASB Statement No. 40, 
“Deposit and Investment Risk Disclosures – an amendment of GASB Statement No. 3”, 
directs that deposits be disclosed as exposed to custodial credit risk if they are not 
covered by depository insurance and the deposits are either uncollateralized, 



Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Notes to Financial Statements (Continued)
December 31, 2022

Note 2 - Summary of Significant Accounting Policies (Continued)

11

collateralized by securities held by the pledging financial institution or collateralized by 
securities held by the pledging financial institution’s trust department but not in the 
Agency’s name. The Agency’s aggregate bank balances that were not covered by 
depository insurance were not exposed to custodial credit risk at December 31, 2022.

Credit Risk - Credit risk is the risk that an issuer or other counterparty will not fulfill 
its specific obligation even without the entity’s complete failure. The Agency does not 
have a formal credit risk policy other than restrictions to obligations allowable under 
General Municipal Law of the State of New York.

Concentration of Credit Risk - Concentration of credit risk is the risk attributed to 
the magnitude of a government’s investments in a single issuer. The Agency’s 
investment policy limits the amount on deposit at each of its banking institutions.

Accounts Receivable

Accounts Receivable are carried at original invoice amount less an estimate made for 
doubtful receivables based on a review of all outstanding amounts on a periodic basis. 
Management determines the allowance for doubtful accounts, if any, by identifying 
troubled accounts and by using historical experience applied to an aging of accounts. 
Management considers accounts receivable to be fully collectible; accordingly, there is no 
allowance for doubtful accounts.

Prepaid Expenses

Prepaid items represent payments made by the Agency for which benefits extend beyond 
year end. These items reflect costs applicable to future accounting periods and are 
recorded as prepaid at the time of purchase and as an expense in the year the goods or 
services are consumed.

Capital Assets    

Capital assets, which include equipment, furniture, and leasehold improvements, are 
recorded at cost, net of accumulated depreciation, except for contributed property and 
equipment, which is recorded at acquisition value at the date of donation.  Acquisition value 
is the price that would be paid to acquire an asset with equivalent service potential on the 
date of donation. Major outlays for capital assets and improvements are capitalized as 
projects are constructed. The cost of normal maintenance and repairs that do not add to the 
value of the asset or materially extend assets lives is not capitalized. 

Depreciation is provided for in amounts to relate the cost of depreciable assets to 
operations over their estimated useful lives, using the straight-line method. The estimated 
useful lives established to determine depreciation are as follows:



Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Notes to Financial Statements (Continued)
December 31, 2022

Note 2 - Summary of Significant Accounting Policies (Continued)
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Life
Class in Years

Equipment 5 years
Furniture 10 years
Leasehold Improvements Life of Lease

Revenue Recognition 

The Agency receives closing fees for bond and note issues as well as straight lease transactions 
expected savings on mortgage recording and sales and use taxes exemptions. These closing fees, 
as further described in Note 8, are recognized as revenue upon issuance of bonds and notes or 
closing on straight leases. Application and other administrative fees are recognized when services 
are rendered.

Net Position - represents the difference between assets and deferred outflows of resources less 
liabilities and deferred inflows of resources.  Net position is comprised of three components:  net 
investment in capital assets, restricted, and unrestricted.

Net investment in capital assets consists of capital assets, net of accumulated 
depreciation/amortization and reduced by outstanding balances of bonds and other debt that are 
attributable to the acquisition, construction, or improvement of those assets.  Deferred outflows of 
resources and deferred inflows of resources that are attributable to the acquisition, construction, or 
improvement of those assets or related debt are also included in this component of net position.

Restricted net position consists of restricted assets reduced by liabilities and deferred inflows of 
resources related to those assets.  Assets are reported as restricted when constraints are placed on 
asset use either through the enabling legislation adopted by the Agency or through external 
restrictions imposed by creditors, grantors, or laws or regulations of other governments.

Unrestricted net position is the net amount of the assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources that does not meet the definition of the two preceding categories.

D. Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of 
the financial statements. Estimates also affect the reported amounts of revenues and expenses 
during the reporting period.  Actual results could differ from these estimates.

E. Subsequent Events Evaluation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial 
statements through the date that the financial statements were available to be issued, which date is 
March 15, 2023.



Orange County Industrial Development Agency
(A Discretely Presented Component Unit of the County of Orange, New York)

Notes to Financial Statements (Continued)
December 31, 2022
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Note 3 - New Accounting Pronouncement

GASB Statement No. 87, “Leases”, established a single model for lease accounting based on the 
concept that leases are a financing of a “right-to-use” underlying asset. This statement requires a lessee 
to recognize a lease liability and an intangible right-to-use lease asset and a lessor to recognize a lease 
receivable and a deferred inflow of resources. The requirements of GASB Statement No. 87 are effective 
for the Agency’s fiscal year ended December 31, 2022. The Agency has completed its evaluation of the
financial impact of GASB Statement No. 87 and determined that the implementation of this standard was 
not required as it did not have a material impact on its financial statements. 

Note 4 - Investments

Investments held in the Agency at December 31, 2022 consisted of the following:

Investment Type Issue Date Maturity Date

Certificate of deposit March 31, 2022 March 31, 2023 $ 250,000     
Certificate of deposit November 19, 2022 May 19, 2023 250,500     
Certificate of deposit September 22, 2022 June 22, 2023 250,467     
Certificate of deposit December 28, 2022 June 26, 2023 3,000,000  
Certificate of deposit July 14, 2022 July 13, 2023 402,280     
Certificate of deposit November 19, 2022 August 19, 2023 250,625     
Certificate of deposit June 22, 2022 May 22, 2024 400,000     
Certificate of deposit July 20, 2022 July 20, 2024 251,116     
Certificate of deposit July 20, 2022 July 20, 2024 403,661     

$ 5,458,649  

Amount

Certificates of deposit are not subject to provisions of fair value measurements as they are recorded at cost. 

Note 5 - Resiliency Loans - Component Unit

Pursuant to Chapter 109 of the Laws of 2020, Section 858 of General Municipal Law (“GML”) allows for 
an industrial development agency (“IDA”) to provide grants to small businesses or not-for-profit entities 
for the purpose of purchasing personal protective equipment and other fixtures needed to help prevent 
the spread of COVID-19. Also, Section 859-c of the GML established a program to allow IDAs to make 
interest-free loans to small businesses and not-for-profits up to $25,000. 

As a result of the COVID-19 pandemic, the Corporation established a fund to supply loans to local 
businesses throughout Orange County. The Corporation issued 50 loans to be paid back over a 24-
month period, with a maximum amount of $10,000 each, for a total of $476,500. As of December 31, 
2022, the outstanding principal balance was $75,646 with an allowance for doubtful accounts of 
$60,000 applied against that balance. 
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Note 6 - Capital Assets

The following is a summary of the changes in capital assets for the year ended December 31, 2022.

Capital assets, being depreciated:
Equipment $ 233,943     $ -                 $ 138,841     $ 95,102       
Furniture 28,109       -                 8,169         19,940       
Leasehold improvements 594,853     -                 531,006     63,847       

Total capital assets
  being depreciated 856,905     -                 678,016     178,889     

Less accumulated depreciation for:
Equipment 131,726     15,347       66,624       80,449       
Furniture 17,417       1,885         3,541         15,761       
Leasehold improvements 158,916     46,039       185,166     19,789       

Total accumulated depreciation 308,059     63,271       255,331     115,999     

Capital assets, net $ 548,846     $ (63,271)      $ 422,685     $ 62,890       

Balance

2022
January 1, December 31,
Balance

2022 Additions Deletions

Note 7 - Unrestricted Net Position - Designated

The Agency provides support to related organizations that carry out missions that are aligned with that 
of the Agency. The support contributions are approved and documented in the Agency’s annual budget. 
For the year ended December 31, 2022 (budget year 2023), the Agency designated resources in a total 
of $225,000 for the shovel ready program and the Corporation designated resources in a total of $2,451 
for project expenditures.

Note 8 - Conduit Debt Obligations, Revenue Bonds and Notes and Straight Lease Transactions

Certain industrial revenue bonds and notes issued by the Agency are secured by property which is 
leased to companies and are retired by lease payments. The bonds and notes are not obligations of the 
Agency, the County or the State of New York. The Agency does not record the assets or liabilities 
resulting from completed bond and note issues in its accounts, since its primary function is to arrange the 
financing between the borrowing companies and the bond and note holders, and funds arising there-from 
are controlled by trustees or banks acting as fiscal agents. Trustees maintain the information for these 
bonds and notes and no default notices have been generated in the current year. For providing this 
service, the Agency receives bond administration fees from the borrowing companies. The fee received 
by the Agency is a percentage of the project cost and the percentage depends on the industry sector of 
the project. Such administrative fee income is recognized immediately upon issuance of the bonds and 
notes or closing on leases. 
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Note 9 - Recently Issued GASB Pronouncements

GASB Statement No. 96, “Subscription-Based Information Technology Arrangements” provides guidance 
on the accounting and financial reporting for subscription-based information technology arrangements 
(“SBITAs”) for government end users. This Statement defines a SBITA and establishes that a SBITA 
results in a right-to-use subscription asset (intangible asset) and a corresponding liability. The Statement 
also provides the capitalization criteria for outlays other than subscription payments, including 
implementation costs of a SBITA, as well as detailing the requirements for note disclosures regarding a 
SBITA. The requirements of this Statement are effective for reporting periods beginning after June 15, 
2022. 

This is not an all-inclusive list of recently issued GASB pronouncements but rather a listing of Statements 
that the Agency believes will most impact its financial statements. The Agency will evaluate the impact 
this and other pronouncements may have on its financial statements and will implement them as 
applicable and when material.

*****
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Orange County Industrial Development Agency

Supplementary Information
Statement of Indebtedness - Bonds and Notes
December 31, 2022

Project Name Issue Maturity Interest

Owner Name and Address Date Date Rate

Elant (Glenn Arden, Inc.) 7/1/1998 1/1/2028 5.70% $ 28,020,000  $ 13,570,000  $ -                 $ 13,570,000  
Bethel Community Mgmt
67 Springvale Road
Croton on Hudson, NY 10520

St. Luke’s Cornwall Hospital - 2001A 12/1/2001 12/1/2026 Fixed * 19,905,000  4,833,894    ** 1,140,000  3,693,894    
70 Dubois St.
Newburgh, NY 12550

St. Luke’s Cornwall Hospital - 2001B 12/1/2001 12/1/2026 Fixed * 7,015,000    1,707,022    ** 400,000     1,307,022    
70 Dubois St.
Newburgh, NY 12550

St. Luke’s Cornwall Hospital - 2006 6/22/2006 7/1/2032 Variable * 15,965,000  7,474,172    ** 1,815,479  5,658,693    
70 Dubois St.
Newburgh, NY 12550

Tuxedo Park School 9/11/2002 9/11/2022 0.65% 6,000,000    6,000,000    ** 6,000,000  -                   
Mountain Farm Road
Tuxedo Park, NY 10987

Tuxedo Place LP 9/28/1999 8/1/2033 7.00% 10,500,000  9,815,000    -                 9,815,000    
40 Hospital Rd.
Tuxedo, NY 10987

* - Not provided on confirmation
** - Adjustments made based on confirmation

Project Purpose Codes

1 - Services

2 - Construction

3 - Agriculture, Forestry and Fishing

4 - Wholesale Trade

5 - Retail Trade

6 - Finance, Insurance and Real Estate

7 - Transportation, Communication, Electric, Gas and Sanitary Services

8 - Other 

9 - Manufacturing

See independent auditors' report.
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Balance at

12/31/2022

Original

Issue 1/1/2022

Balance at

2022

Retired in



Original Original 
Project Federal Estimate of Estimate of

Purpose Tax Jobs to be Jobs to be

Code Status Not-for-profit Created Retained

1 Exempt No 105 0 $ -            $ -            $ -            $ -            $ -            $ -            

1 Exempt No 0 55 -            -            -            -            -            -            

1 Exempt No 0 55 -            -            -            -            -            -            

1 Exempt No 0 55 -            -            -            -            -            -            

1 Taxable No 4 43 -            -            -            -            -            -            

1 Taxable No 15 31 -            -            -            -            -            -            

17

Exemptions

Mortgage Total

Tax Exemptions

SchoolLocalCounty

Real Property Tax

Sales Tax Recording



Orange County Industrial Development Agency

Supplementary Information
Statement of Indebtedness - Straight Lease
December 31, 2022

Method of
Financial

Assistance, Original 
Other than Project Estimate of

Project Name the Tax Purpose Jobs to be
Owner Name and Address Exemptions Code Not-for-profit Created

Stewart FBI LLC / 347 Avenue of the Americas $ 4,500,000 N/A 8 No 10
5554 Main St.
Williamsville, NY  14221

360 Middletown Holdings, LLC 5,287,500 N/A 9 No 46
1428 36th St. Suite 200
Brooklyn, NY 11218

Allstate Fabrication 4,000,000 N/A 9 No 4
400 Belvale Rd.

Chester, NY 10918

Amy's Kitchen 106,745 N/A 9 No 681
3000 Dutton Ave.
Santa Rosa, CA 95407

BDL, LLC (USAI,LLC) 652,730 N/A 9 No 28
1126 River Rd.
New Windsor, NY 12553 

Blackhawk Development/McKesson 85,200,000 N/A 8 No 164
10 Hudson Crossing Dr
Montgomery, NY 12549

Blooming Grove Hotel / Clear Key 6,582,345 N/A 8 No 17
65 Steuben Street
Brooklyn, NY 11205

Carlisle Construction Materials 35,000,000 N/A 9 No 22
1275 Ritner Highway
Carlisle, PA 17013

Coach Hudson Transit Lines 13,000,000 N/A 7 No 223
66 Tetz Rd.
Chester, NY 10918

CPV Valley, LLC 800,000,000 N/A 7 No 25
50 Braintree Hill Office Park, Suite 300
Braintree, MA 02184

CRH Realty III, LLC (Monroe) 32,183,712 N/A 1 No 200
155 Crystal Run Rd.
Middletown, NY 10941

CRH Realty VI, LLC (Wallkill) 14,638,700 N/A 8 No 200
155 Crystal Run Rd.
Middletown, NY 10941

CRH Realty VIII, LLC (Newburgh) 30,850,054 N/A 8 No 237
155 Crystal Run Rd.
Middletown, NY 10941

Total

Lease
Amount of
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Original 
Estimate of
Jobs to be
Retained

0 $ 13,065     $ 12,269     $ 83,266        $ - $ - $ 108,600

0 1,481       845          9,167          46,335     - 57,828

0 11,483     9,085       67,296        - -             87,864        

0 5,814       1,563       36,117        - -             43,494        

134 10,814     10,194     64,935        - -             85,943        

0 88,604     25,172     527,171 - -             640,947

0 29,159     26,248     204,619 - -             260,026

0 83,832     23,816     498,906 - -             606,554

0 62,839     49,716     393,748 - -             506,303

0 518,541   21,796     2,104,914 - -             2,645,251

0 49,705     17,497     348,611 - -             415,813

300 43,321     24,718     268,163 - -             336,202

0 62,527     55,911     368,453 - -             486,891

(Continued)

School Sales Tax Recording ExemptionsCounty Local

Tax Exemptions
Real Property Tax Mortgage Total
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Orange County Industrial Development Agency

Supplementary Information
Statement of Indebtedness - Straight Lease (Continued)
December 31, 2022

Method of
Financial

Assistance, Original 
Other than Project Estimate of

Project Name the Tax Purpose Jobs to be
Owner Name and Address Exemptions Code Not-for-profit Created

Cross Roads Court Real Estate, LLC $ 14,595,000 N/A 8 No 125
PO Box 10804
Newburgh, NY 12552

Danskammer Energy, LLC 14,000,000 N/A 7 No 20
994 River Run Rd.
Newburgh, NY 12550

Dana Distributors 7,907,300 N/A 8 No 30
52 Hatfield Ln.
Goshen, NY 10924

Fairbanks Manufacturing, LLC/Frito Lay 6,500,000 N/A 9 No 119
79 Industrial Place
Middletown, NY 10941

Fiorello Pharmaceuticals, Inc. 154,576,000 N/A 9 No 179
325 W Huron St. No. 700
Chicago, IL 60654

GAM Property Corp 7,360,350 N/A 9 No 25
3 Hatfield Ln., Suite 2C
Goshen, NY 10924

Hampton Park 2,237,000 N/A 2 No 34
1344 Rte 9
Castleton, NY 12033

Isomedix Operations 15,000,000 N/A 9 No 25
5960 Heisley Rd.
Mentor, OH 44060

Leentjes Amusement Corp (dba The Castle) (2016 
Expansion Project) 2,750,000 N/A 8 No 12
PO Box 1032
Chester, NY 10918

Matrix Newburgh I, LLC 72,036,976 N/A 9 No 121
3 Centre Dr.
Monroe Township, NJ 08831

Mediacom Realty, LLC 40,770,000 N/A 7 No 150
1 Mediacom Way
Mediacom Park, NY 10918

Merlin Entertainments Group US Holdings, LLC 328,500,000 N/A 5 No 1300
P.O. Box 608 
Goshen, NY 10924 

Millennium Pipeline 80,700,000 N/A 7 No 350
PO Box 1565
Pearl River, NY 10965

Total
Amount of

Lease
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Original 
Estimate of
Jobs to be
Retained

0 $ 41,239     $ 36,871     $ 243,009 $ - $ - $ 321,119

28 503,374   450,058   3,655,224 - -             4,608,656

24 18,002     54,545     111,818 - -             184,365

84 14,499     8,273       88,759        - -             111,531

1 6,835       1,708       40,165        893,241   - 941,949

65 26,236     7,050       162,962 13,119     - 209,367

29 5,022       1,427       52,440        - -             58,889        

96 22,134     68,981     138,695 - -             229,810

48 1,393       4,189       8,254          - -             13,836        

0 157,644   140,947   928,944 - -             1,227,535

250 38,218     28,788     268,180 - -             335,186

1 419,214   112,655   2,603,934 394,146   - 3,529,949

0 208,737   328,216   1,148,081 - -             1,685,034

(Continued)

Tax Exemptions
Real Property Tax Mortgage Total

Recording ExemptionsCounty Local School Sales Tax
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Orange County Industrial Development Agency

Supplementary Information
Statement of Indebtedness - Straight Lease (Continued)
December 31, 2022

Method of
Financial

Assistance, Original 
Other than Project Estimate of

Project Name the Tax Purpose Jobs to be
Owner Name and Address Exemptions Code Not-for-profit Created

Orange Inn, LLC $ 3,300,000 N/A 8 No 17
159-167 Main Street
Goshen, NY 10924

Retford Investments  (Piller Power Systems, Inc.) 4,600,000 N/A 9 No 2
45 Wes Warren Dr.
Middletown, NY 10941

The Sentinel Realty at Port Jervis, LLC 14,300,000 N/A 8 Yes 50
167 Route 304, Suite 101
Bardonia, NY 10954 

West Warwick Energy Storage 1 7,703,704 N/A * No 0
7 Times Square Tower, Ste. 3504
New York, NY 10036

West Warwick Energy Storage 2 5,640,212 N/A * No 0
7 Times Square Tower, Ste. 3504
New York, NY 10036

West Warwick Energy Storage 3 6,156,085 N/A * No 0
7 Times Square Tower, Ste. 3504
New York, NY 10036

* - Not provided on confirmation

Project Purpose Codes

1 - Services

2 - Construction

3 - Agriculture, Forestry and Fishing

4 - Wholesale Trade

5 - Retail Trade

6 - Finance, Insurance and Real Estate

7 - Transportation, Communication, Electric, Gas and Sanitary Services

8 - Other 

9 - Manufacturing

See independent auditors' report.

Total
Amount of

Lease
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Original 
Estimate of
Jobs to be
Retained

15 $ 11,822     $ 3,177       $ 73,431        $ - $ - $ 88,430        

42 12,063     6,883       74,669        - -             93,615        

2 38,203     19,560     282,946 - -             340,709

0 - - - 454,408   - 454,408

0 - - - 289,295   - 289,295

0 - - - 389,123   - 389,123

Tax Exemptions
Real Property Tax Mortgage Total

Recording ExemptionsCounty Local School Sales Tax
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PKF O’CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528  I  Tel: 914.381.8900  I  Fax: 914.381.8910  I  www.pkfod.com 

PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability 
for the actions or inactions on the part of any other individual member firm or firms.

Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance 

With Government Auditing Standards

Independent Auditors’ Report

The Board of Directors of the
Orange County Industrial Development Agency

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the discretely presented component unit of the Orange County Industrial Development 
Agency (a discretely presented component unit of the County of Orange, New York) (“Agency”), as of 
and for the year ended December 31, 2022, and the related notes to the financial statements, which 
collectively comprise the Agency basic financial statements, and have issued our report thereon dated 
March 15, 2023.  

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Agency's internal 
control over financial reporting (“internal control”) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Agency’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the Agency’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Agency's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Agency’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose.

PKF O’Connor Davies, LLP
Harrison, New York
March 15, 2023
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